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_ INDEPENDENT AUDITORS REPORT ON FINANCIAL STATEMENTS R -'

' We have audlted the fmanclal statements of the Clty ef Overbrook Kansas, as of and for '
the year ended December 31, 2011, as listed in the table of contents. These financial _
statements are the resp0n51b1hty of the City’s management. Our respon51b111ty is to.

L express an Dpl]’llOI‘l on these ﬁnanclal statements based on our audlt

- We conducted our audit in accordance with audltmg standards generally accepted in the
" United States of America and the Kansag Municipal Audit Guide. Those standards -
“require that we plan and perform the audit to: obtain reasonable assurance about whether
. the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence ‘supporting the amounts and disclosures in the financial
statements. An audit also includes assessmg the aceounting principles used and
~ significant estimates made by management, as well as evaluating the overall financial
* statement ‘presentation. We believe that our audlt prowdes a reasenable ha31s for our .
OplDIDIl _ : _ _ _ _

' As descnbed more ﬁJlly in Note 1 the Clty has prepared these ﬁnanelal statements n
."confom‘uty with the accounting practices prescribed by the State of Kansas to
demonstrate compliance with the cash basis and budget laws of the State of Kansas,

- which practices differ from accounting principles generally accepted in the United States
- of America. The effect on the financial statements of the variances between these
,regulatory accountmg practices and accounting pnnc1p]es generajly accepted in the

United States of Amenca although not Ieasonable detenmnable are presumed to be -
matenal S :

B _ In our opmlon because of the effects of the matter dlscussed in the precedmg paragraph
- the financial statements referred to above do not present fairly, in. conformity with
' accounting principles generally accepted in the United States of America, the financial
" position of the Czty as of December 31 2011, or the changes in its ﬁnancml posmon for
- the year then ended : . ol



-In our opinion . the financial statements referred to above present fznrly, in all matenal N
- respects, the cash and uneneumhered cash balances of the City, as of December 31,2011,

- and its cash receipts and expendltures budgetary comparisons, and changes in long-term

debt and Iong—term debt maturities for the year then ended, on the basis of aeeountmg o

" described in Note l

gZZ OM /a(

*“Long CPA, PA |
" A Professional ASSDClatIOI]
- Certified Public Aeeou_ntant

. June 4, 2012
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' Statement of Cash Receipts and Expendttures Actual and Budget
‘ For the Year Ended December 3 I, 201 1

. CASH RECEIPTS
~Taxes and Shared Revenue
Ad valorem property tax
_ 'Delmquent tax
" .Motor vehlcle lax
- RVtax .
' 16/20M vehlcle tax
Franchise fees

Intergovemmentai revenues '

Sales tax o

' . Licenses, rent, permits

- Municipal court

- Interestincome
‘Miscellaneous revenues
'Operatmg transfers

Total Cash Recelpts :

EXPENDITURES
General povernment .
- Personnel services. -
- Commodities
-Contractual
Public safety
- 'H1ghways and streets
Recreation and culture
. Capitaloutlay
: 'Operaﬁng transfers
Adjustment for quahfymg
budget credlts c

Total Expcnditures .

" CITY OF OVERBROOK, KANSAS

GENERAL FUND -

5

_ Receipts Over (Under) Expendif_ures o

Unencumbered Cash, Beginning
~ Prior Year Cancelled Encumbrances

. Unencumbcréd Cash, _E_nﬂih_g '.

The notes to the financial statemnents are an integral j::art of this statement.

' Variance- -
. R . Favorable. .
Actual ‘Budget . (Unfavorable)
60229 - § 59005 0 % . 1224
SRR vy IR 1,000 (473) .
- 8,833 - 8,145 " 688
148 156
T .45 ."(45‘)
38,205 130,000 - 8,205
2,809 4423 (1,614)
143,756 155,000 L (11,244)
1,865 2,000 - (135)
6,229 6,000 229
1,860 3,000 (1,140)
9,046 © 5000 4,046
. 273,507 273,774 _(267)
75,069 75,000 (69)
7 27,153 . 70,000 L 42,847
- 41,175 55,000 ' 13,825
16,647 - 20,000 © 3,353 :
15,416 10,000 - (5416)
131,145 - 45,000 13,855
e 159,005 ¢ | 159005\,
96,179 S 25987 . (70,192)
0
302,784 S 459992 S 157208
7 (29,277)
315,483
0
286,206

s

: State_ment3 . _:

(8)

0




" S_tat.em'eﬁt3 '
~ CITY OF OVERBROOK, KANSAS
: - LAWFUND .

B Statement of Cash Receipts and Expenditures - Actua] and Budget
" For the Year Ended December 31,201 I '

- Varfance-
. Favorable ~

o Actual _© © . Budget ' (Unfavorable) .
CASH RECEIPTS S '
 Taxes and Shared Revenue e - Sl R ' L

: .Advalorempropertytax Sl 8 95,508 $ 103994 5 (8396)
© Delinquenttax =~ . - R B4R 1,000 (15
- Moter vehicle tax . 14095 . 14235 0 0 (140)
C RViax - S oo 2ds 36y
' --16/20Mvehlc]etax e I T D
Intergovernmental revenue - - T 0
'Interestincome O R L ) ‘ _'; B o

" Miscellaneous revenues - SR o384 e : 384

Operatmgu-ansfersl'. R S SRR o |

TotalCashReceipts S e wesm gy

S EXPENDITURES

General administration = - © R I T L Y SR

Public safety N o L LT : S SR
Personnel services ST 108461 120,000 11,539

© Commodities - - . .0 o 7997 - .. 19000 - . 11,003

Contractual Lo eems T Tse0 o amsy

Capital gulay - < " . o0 gasy 5000 . - e4g
__'Qperatingtransfers o SRR B c T o S0
* Adjustrent for qualifying L o e S P P AR :

budgetcrechts . o C : e Lo o T

| TutaIExpendltures S 1645 S 149000 S 22155

"‘Recelpis Over CUnder) Expendlrures S - (15,685)
- Unencumbered Cash, Beginning PR - 15,685
Prior Year Cancelled Encumbrances -~~~ © o 0

" Unencumbered Cash, Ending L L o ' 3_____{_)_ |

The notes to the f'men_eial statements are-an hitegra] part of this 'state;ﬁeqt- ‘

A



" CITY OF OVERBROOK, KANSAS
STREET MAINTENANCE FUND

Statement of Cash Receipts and Expenditures - Actual and Budget

CASH RECEIPTS
Taxes and Shared Revenue -
. Ad valorem property ta
" Delinquent tax
Motor vehicle tax
CRVtax
‘ ]_6/20M vehicle tax
. Fuel tax ' :
Sales tax
 Bond proceeds
: Interest income
Miscellaneous revenues
. Operating trarisfe_rs “

: Total Cash_ Receipts
EXPENDITURES
. Street project -
Streets .
Operating transfers

- 'eAd_]ustment for qualifying
budget credlts

TotaI Expendltures

-Reeeip_ts Over (Under) Expenditures
- Unencumbered Cash, Beginning
 Prior Year Cancelled Encumbrances

. ~‘Unencumbered Cash, Endmg

$

For the Year Ended December 31, 20]]

~ Statement 3

Va_ria.uce—”-

D L _ “Favorable
Actual . . Budpet - __(Unfavorable)
16961 5 - 18454 § (1,493)
9% ' 100 @)
2,450 - - 247 @1)
41 47 - o

‘ 13 - {13)

. 0

0

¢

0

0

[
19,548 21,085 L (1,537)
13,187 35,000 21,813
13,187 - $_ 35000 5 21813

6,361
31,694

38,055

‘The notes to the financial statements are an integral part of this statement,



Statement of Cash R.ece1pts and Expenditures - Actual and Budget - .

' CITY OF OVERBROOK, KANSAS -

LIBRARY FUND

F or the Year Ended December 31 20] 1

CASH RECEIPTS
‘Taxes and Shared Revenue
~Ad valorem property tax .
Delinquent tax .~
Motor vehicle tax
RV tax’ :
. 16/20M vehicle tax
* Federal grants
: State aid/grants
- Interest income
Miscellaneons revenues
" ..+ Operating transfers

- Totél_Cash Receipts

E}CPENDITURES

" Geéneral government

Capital outlay -

- Operating transfers _
. Adjustment for qualifying .
© -budgetcredits

"_’I‘otal Expenditeres -

: Recetpts Over ('Under) Expenchtures o

Unencumbered Cash, Beginning

Prior Year Cancelled Encumbrances

o Unencuntberet_i Cash, Ending ~ ~

The netes'to the financial statements are an tntegra_l part of this statement.

- Variance-

. o ©+ 7 Favorable . -
" “Actual Budget - - {Unfavorabie)
38368 5 41,739 (3371)

302 . 500 (198)
5570 5624 (54)
3 07 a4y

0
0
0
0
44,333 48,000 _ (3,667)
48333 agoo 3,667
0
44333 5 48,000 3,667
0
0

Statement 3 -

8.

0 '



- CITY OF. OVERBROOK, KANSAS -
SPECIAL HIGHWAY FUND -

. Statement of Cash Receipts and Expendltures Actual and Budget :

F or the Year Ended December 31,2011

Actual _ : Budget

. Statement3 -

‘Variance-
Favorabie
{Unfavorable) _

. CASHRECEIPTS = | T SR _ .
- Intergovernmental revenues . - . - . § 25761 8. - 25570
- Interest income = - R S e e
Miscéllaneous revenues . - -

191
o
0

'Operating transfers ‘

191

- Total Cash Receipts .~ 25761 . 25570
- EXPENDITURES
General government

'-Highwaysandstreets - S . R o 68_,772 .

Personnel services |

Commiodities

* Contractua]

" Capital outlay -

- Operating transfers

Adjustment for quahfymg
budget credlts

- 68 772

o R-1 c?'o'o

o -_Tote]Expendltures_ o s e |

b fﬁRecelpts Over (Under) Expendltures - _' . 25,761 B
Unencumbered Cash, Beginning ~ .-~ . S 69962 .
PnorYear Cancelled Encumbrances ..~ .o 0

Unencumbered Cash, Ending =~ §___ 95723

The notes to the financial statements are an integral part of this statement,

.9 .

$

68,772



CITY OF OVERBROOK KANSAS
- BOND AND INTEREST FUND .

Statement of Cash Receipts and Expenditures - Actual and Budget

-CASH RECEIPTS. _
Taxes and Shared Revenune
© . Ad valorem property tax
§ Dehnquent tax
" ‘Motor vehicle tax
" RViax = g
16/20M, vehicle tax
Intergovemmenta] revenues
-~ Miscellaneous revenues -
"Operatin'g transfers

‘ Total Cash Rec:'eipts "

EXPENDITURBS
General administration
- Debt service
. Operating transfers
. Adjustment for quahfymg
budget credlts '

’I_‘o_tal Exp endjtures

Receipts Over (Under) Eﬁ{penditures
- Unencumbered Cash, Beginning .

. Prior Year Cancelled Encumbrances -

: Unencumbered Cash, _Eﬁding |

" The notes to the financial statements are an integral part of this statement. _

For the Year Ended December 31, 201 1.

~ Statement 3_'

_ Variance- -

R . . S ..-,'Fayofab]e

‘Actual ~ Budget {Unfavorable)

64805 S 70546 S . (5,741)

Co180 100 g0
3,075 73,105 30y
51 59 (8)

S T San

15000 17,050 7,950
S0

83,111 0,877 2234
84,228 T 87228 3,000

0

84228 S g7228 % 3000

a7

4202
T

3,085

10



" CITY OF OVERBROOK, KANSAS
WATER AND SEWER UTILITY FUND

Stétemem of‘ Cash Receipts and Expenditures - Actual and Budget .

For the Year Ended December 31 20] 1

Actal - Budget

Statement 3.

. Variancé-
Favorable

* CASHRECEIPTS

-Charges forservices -~ - . S 418095  $ 410,000

Interest income : ‘ _ o
‘Miscellaneous revenues =~ - . . 33210

. {Unfavorable)

$ 8095
o
33210

Operating transfers - : I R 6,000 ..

- 6,000

47305

. Total CashReceipts -~ 457305 410,000

- EXPENDITURES -

Productlon : o _ o L _ :

* Personnel services - . ‘ ST 69,745 . ‘ 83,428

' Commodities - o S 51,387 1 220,995
Contractual ' : S o 117,147 c :

CRefusecollection . 105556 . - 140,000

' Capital outlay

“Debt service o e . o N --85,'05.0' :
" - Operating transfers Lo e 99851 - ¢ - oo9005 o

- Adjustment for qualifying | "
' budget credits S

- 13,683
169,608
(117,147)
34,444

0
‘85,050
(90,846)

0

Tptal__Expendimfcs S 4a3686  $_ 538478

' Recéipts Over (Under)'Expenditures . . o . 13,619
.Unencumbered Cash, Beginning - ST 144914
- -Prior Year Cancelled Encumbrances - - .0

Unéh_cuﬁibered _Cash,Ending R '$ . 158533

~ The notes to the financial statements are an integral part of l_his statement.

i

S oaz;m -



" Statement 3

* CITY OF OVERBROOK, KANSAS
SR POOL FUND IR
Statement of Cash Receipts and Expenditures - Actual and Budget
For the_ Year Ended December 31, 201_1 e

VaI‘ial’lCE-
| - o T “Favorable o
__Actual . Budget - _(Unfavorable) " - -

CASH RECEIPTS | B S o _
Charges for services = - . R 19,840 . § . 20000 . § - (160) . ..
. Interest income R e L BRI | B
Miscellaneous revenues : SR . o - S
Operating transfers -~~~ -~ . - 30000 - 9996 - . 20,004 -

' TotalCashReceipts . - 49840 20996 . - 19884

 EXPENDITURES
Personnel services R T co28265 . 27,000 0 7 (1,265)
' . Commodities R . /8259 - . 9506 @ - . - . 47247
_ Contractual T agRs T T (2.095)
" Capital outlay T R o e
S Debtservice 0 o e
. Operating transfers A e - 0
*Adjustment for qualifying ST R R
budget credits - . ; B n L . o A

. Total Expenditures =~ L 36,449._ $ 36,506 $. 57 _:

_Receipts OQver (Under) Expenditﬁres' ' EEER : _13,391 )
" Unencumbered Cash, Beginning . o 13,123
Prior Year Cancelled Encumbrances o 0~

Un_en_cumb-e_red Cash, Ending o S 26,514

'.The.nptes to ‘ﬁnz'a_n'cial statements are an integral part of this staternent.

12



étatementB
' CITY OF OVERBROOK, KANSAS
- ANY NONBUDGETED FUNDS

. Stét:ment of Cash Receipts and Expenditures
- For the Year Er_lded Decembt:r 31,2011 _

~ Lake E Water S Wélter/Se_w;er o
Fund - . Grant © .. Reserve

. CASH RECEIPTS - o _ B N S
. Federalgrants - = % . 37618 8 g
State aid/grants . R SRR © 6,697 T P
City appropriation T S
Charges for services
* Interest income . _ - o L
- . Miscellaneous revenues o . R o - o s 28,007 : : . :
- Operating fransfers . -~~~ 44147 . 16883 - 15000

. Total CashReceipts 885 4490 15,000

EXPENDITURES - -
* Operations B
" Personnel services . . L :
Commodities - e ©.50,123
Contractual =~ S o L 96,699 : o
.Capitaloutlay - 18,925
" Debtservice R S 11L547
* Operating transfers SR s E S .
* . ‘Adjustment for qualifying . -
© budgetcredits :

' Total Expenditures - . 146822 30472 0

" Receipts Over (Under) Expenditures .. (58300) - .~ 14418 15000
Unencumbered Cash, Beginning B . (14,418) 15,000
. Prior Year Cancelled Encumbrances -~ 0 - R 2D

Unencumbered Cash, Ending. -~ -~ $__ (583000 .S___ 0§ 30,000

The notes to the financial statements are an integfa] part of this statement. '

13



- Statement 3

CITY OF OVERBROOK, KANSAS
~ ANY NONBUDGETED FUNDS .
'Statement_ of Cash Receipts and Expenditures -
For the Year Ended December 31, 2011 :

_Employee - . : . o L
© Benefit © - “Sewer . Equipment
_ Reserve -~ Grant " Reserve

CASH RECEIPTS - S SR R TR .
- Federal grants. . s 8 181075 §
State aid/grants ' = R PR
City appropriation
Charges for services
JInterest income - .
- .“Miscellaneous revenues _ R L S _ C. 11,050
- Operating transfers RN L 140 - 9,996

S 3TotalCashReceipts T Coe - ‘.'0 o 255,079 : .'.'21,046

- EXPENDITURES
. 'Operations
- Personnel services
.. .. Commodities -
_ Coniraciual _ : o : S _ ‘ L :
. Capitaloutlay .. B 108642 33,286
Debtservice . . S Ts2e
- Operating transfers . T I
“Adjustment for qualifying
:'budgetcredi_ts S

. ‘Total Expenditwres . 0 183903 - . 33286

._ Receipts Over (Under) Expeﬁditurés . ) R | 1,176 o o .(12,240) ;
Unencumbered Cash, Beginning ~ . - 30,830 (246,475) s 46664
© Prior Year Cancelled Encumbrances .~~~ . I 0 IR

Unencumbered Cash, Ending -~ - $___30.830  $__ (175299)  §___ 34424

The notes to the financial statemei_lts are an integral part of this statement.

o4



CITY OF OVERBRDOK, KANSAS

NOTES TO F]NANCIAL STATEMENTS

: NOTE 1 Summarv of Slmuf' cantAccountm Pohcles - |

,Fmanclal Reportmg Entitv

" The Ctty of Overbrook Kansas is a mumcxpal corporanon governed by an
- elected six member council. The City as an entity has been defined to include; -

- _on a combined basis, (a) the Clty of Overbrook Kansas (b) organizations for - '. ‘_
- which the City of Overbrook, Kansas is financially accountable, and (c) other =

organizations for which the nature and significance of their relatlons]np with the -
- City of Overbrook, Kansas are such that exclusion would cause the reporting

~ entity’s financial statements to be misleading or incomplete. There are currently - .

 no orgamzatxons whlch meet the foregomg crlterla for belng comblned in the .
'.Cltysreport : ‘ '

- Fund Descrmtmna-

; '.In governmental accountmg, a fund is deﬁned as an mdependent ﬁscal and
.+ accounting entity with a self-balancing set of accounts recording cash and other
- financial resources, together with all related liabilities and residual equities or

- balances, and changes therein, whlch are segregated for the purpose of carrying - -

* . on specifi¢ activities or attaining certain obJectlves in accordance W1th speclal =
g _regulatlons restncttons or lmntahons :

L The followmg types of funds compnse the ﬁnanmal actw1tles of the Clty for the _ |
S year 2011 ' - . '

Governmental Fundis‘ o

-General Fund - To account for a]l unresmcted Iesources except those S
requn'ed to he accounted for in another fund : e

:. 'Specia] Revenue Funds -To account for the procecds of spemﬁc revenue__ '
" sources (other than major capital projects) that are restricted by law or
L ad:mmstratwe actlon to be expended for spec1ﬁed ptuposes -

1Debt Service F unds — To account for the accunm]atlon of resources for,
-~ and the payment of 1nterest and pnnmpal on general long-term debt

15..



CITY OF OVERBROOK, KANSAS

NOTES TO F]NANCIAL STATEMENTS

NOTE 1 Summarv of Swmﬁcant Accountmg Pohmes ( Contmued)

Proprletarv Funds

g Enterprlse Flmds — to account for operations that are financed and operated o

in a manner similar to private business enterpnses—-where stated intent is

- that the costs of providing goods or services to the general public on a -
~ continuing basis be financed or recovered pnman]y through user charges—

- or where periodic detemunatlous of revenues earned, expenses incurred,

. and/or net income is deemed appropnate for capttal mamtenance pubhc :

‘pohcy, management control accountablhty, or other purposes

- Statutorv Basis of Accountmg

The statutory basis of accountmg, as used n the preparatlon of these statutory :
-~ basis financial statements, is designed to demonstrate compliance with the cash =~
basis and budget laws of the State of Kansas. Cash receipts are recognized when '

- the cash balance of a fund is increased. Expenditures include disbursements, -

- “accounts payable and encumbrances. Encumbrances are commxtrnents related to

- unperformed (executory) contracts for goods and services, and are usually '

evidenced by a purchase order or written contract. For an mterfund transaction,
- acash recelpt is recorded in the fund receiving cash from another fund, and an
'expendlture would be charged in the ﬁmd ﬁom whlch the transfer is made o

_ .-The munlclpahty has approved a resolutlon that 18 in comphance W]th K. S A
~75-1120a(c), waiving the requirement for application of generally accepted
' ‘accounting prmc1p]es and aJIowmg the mumc1pa11ty to use the statutory basis of -
: accountmg ‘ : S :

. Departure from Generallg Accepted Accountmg Prmmgles (GAAP)

- The basis: of accountmg descnbed above results in. a ﬁnanc1al statement
';,presentatlon which - shows cash recelpts cash dlsbursement, cash. and
‘unencumbered cash balances, and expenditures compared to- budget. Balance
. sheets that would have shown noncash assets such as receivables, inventories,

and prepaid expense, liabilities such as deferred revenue and matured pnnc1ple '
~and interest payable, and reservations of the fund balance are not presented
 Under generally accepted -accounting principles, . encumbrances - are only
- 'recognized as a reservation of fund balance; encumbrances outstanding at year-
~ end do not constitute expendltures or liabilities. Consequently, the expenditures
as reported do not present the cost of goods and services. recelved dunng the
'ﬁscal year in accordauce w1th Umted States general]y ' :

16



CITY OF OVERBROOK, KANSAS
| NOTES TO FINANCIAL STATEMENTS

NOTE 1- Summarv of Slﬂmficant Aecountmg Pohcles (Contmued) = -

- Departure from Genera]]v Accepted Accountmg Prmclples ( Contmued)

_accepted accountlng pnnclples Cap1tal assets that account for the ]and s
-buildings, and equipment owned by the City are not presented in the financial
- statements. Also, general long-term debt such.as general obhga’mon bonds,
‘temporary notes, and compensated absences are not presented in the ﬁnanc:al :
-'statements : SR L

Discretelv Presented Co"mponent Units' '

The component umt secnon of the. ﬁnanclal statements mcludes the ﬁnanc1a1
“data of the discretely presented component units. These component ‘units are
. reported separately to emphasize that they are legally separate from the City.
~ The govermng body of these component urnts is appomted by the Clty

: _Overbrock Commumtleb m

o The Overbrook Commumty lerary operates the Clty s pubhc hbrary The Clty-
- . annually levies.a tax for the Library. The accounting policies of the Overbrook -
- Community Library are the same as those of the City. The accountmg records of

e the Overbrook Commumty lerary have been audlted and are mcluded 1n these . -

ﬁnancml statements. -

' Overbrook Recreation ‘Commission

: The Overbrook Recreation Comrn15s10n operates the Clty s baseball fields. -
" The City council appoints members to the _commission. ‘The -accounting
- policies of the Overbrook Recreation Commission are the same as those of

‘the City. The accounting records of the Overbrook Recreanon Comrmss:on have

‘not been audlted ' : ; :

| ‘-Re_lmbursed Exp_enses .

Reimbursed expenses are defined as repayments of amounts remitted on behalf
~of another party. All reimbursed expenses shown in the financiat statements
meet the following criteria: 1) the related dlsbursement was made in the current
year on behalf of the payee, 2)the item paid for was directly identifiable as
- having been used by or provided to the payee; and 3) the amount of the
reimbursed expense was directly tied to the amount of the ongmal cash
'dlsbursement T - : :



NOTE 1-

P CITY oF OVERBROOK, -KANSAS
NOTES TO F]NANCIAL STATEMENTS.

Summal_'g of Slgr_nf' cant Account]ng Pohcnes (Contmued)

: Budgetag Informatlon

Kansas Statutes reqmre that an annual operatlng budget be: lega]ly adopted for - -

the general fund, spe01al revenue . funds (unless specifically exempted by -

statute), debt service funds, and enterprise funds. The statutes provide for the

followmg sequence and tlmetable in the adoptlon of the iegal annual operatmg
budget : e : :

| . . 1. ' Preparahon of the budget for the suceeedmg calendar year on or before

o August 15l

E 2.'_: B Pubhcatlon in local newspaper of the proposed bu get and uotlce of

- jpubhc heanng on the. budget on or before August 5%

3, Pubhc heanng on or before August 15 but at Ieast ten days after

pubhcat] on of nouce of heanng

o4 Adoptron of the ﬁnal budget on or before August 25th

AThe statutes allow for the governing body to increase the ongmally adopted__ -

- budget for prevrously unbudgeted increases in revenues other than ad valorem

| S '-property taxes. To do this, a notice of pubhc heanng to amend the budget must -~ -
~ be published in the local newspaper. At least ten days after publication, the .~

3 _' hearing may be held and the. governmg body may amend the budget at that tune
- No budgets amendnmuts were noted for the ourrent year :

- The statutes penmt transfernng budgeted amounts between hne items w1thm an - -
.. individual fund. However, such statutes: proh.fblt expendltures in excess. of the
. total amount of the adopted budget of expenditures of individual funds. Budget
' comparison statements are presented for each fund showing actual receipts and
L expenchtures compared to legally budgeted recelpts and expendltures '

B AJI legal aunual operatlng budgets are prepared using the mod1fied accrual basls S

of accounting. Revenues are recognized when measurable and available to “

finance ‘current year: expendltures - Expenditures include - disbursements,
~“accounts payable, and encumbrances. Encumbrances are commitments by the - -
- municipality for future payments and are supported by a-document ev1dencmg_
-+ .- the commitment, such as a purchase order or contract. All unencumbered S

o appropnanons(legal budget expendlture authonty) lapse at year-end

- .‘A Iegal operatmg budget i8 not requlred for oapltal projects funds u'ust ﬁlnds
. _and the followmg spemal revenue ﬁmds 1) Caprtal Improvement Fund '



CITY OF OVERBROOK, KANSAS

. NOTES TO F]NAN CIAL STATEMENTS

NOTE ] Summarv of Slgmﬁcaut Accountmg Pohcles (Contmued) -

- Budgetarv Informatlon (contmued)
2) Eqmpment Reserve Fund
' Spendmg in ﬁmds which are not subject to the legal annual operatmg budget

*+ . requirement is controlled by federa} regu]atlons other statutes or by the use of
- internal spendlng lumts estahhshed by the govemmg body '

Inventones and Prepald Expenses

Inventones and prepaud expenses Wh.lCh beneﬁt ﬁmlre penods are recorded as |
expend1tures R o . ‘ .

'_ NOTEZ Dep051ts and Invesmlents '

KS A 9—1401 establlshes the dep051tones Whlch may be used by the :
govemment ‘The statute requires banks eligible to hold the govemmeut’s funds

~have a main or branch bank in the county in which the government is located SR -

.and the banks prov1de an acceptable rate of return on funds. In addition, K.S.A.
+9-1402 requires the banks to pledge securities for deposits in excess of FDIC :
- coverage. The govemment has no other pohcles that would further ]umt mterest
B ratensk ' : : - : :

KSA 12-1675 lumts the govemment’s mvestments of 1d1e funds to time
dep051ts open accounts, and certificates of deposit thh allowable financial
institutions; U.S. government securities;. temporary notes; no-fiund warrants;

L Tepurchase agreements; and ‘the Kansas Municipal Investment Pool. The - S
government has no mvesu:uent policy that Would further 11m1t its mvestment, I

oho1ces
- _Conceutration of Credit Risk

State statutes plaoe no lumt on the arnount the govemment may mvest in any
.. one issuer as long as the mvesunents are adequate]y secured under K.8 A 0-
o 1402 andKSA 9 1405 ' ‘ : SRR '
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CITY oF OVERBROOK KANSAS
NOTES TO FINANCIAL STATEMENTS |

NOTE 2 - Dep031ts and Investments { Contlnued)

Custodlal Crerht Rlsk — Deposrts

Custodlal credit nsk is the nsk that in the event of a bank faﬂure the -
_govemr_nent s deposits may not be returned to it. State __st_atutes require the =
government’s deposits in financial institutions to be entirely covered by federal -

* depository insurance or by collateral held under a joint custody receipt issued by

--a bank within the State of Kansas, the Federal Reserve Bank of Kansas City, or
- the Federal Home Loan Bank of Topeka except durmg desvgnated “peak_ '
penods when reqmred coverage is 50% I . .

At December 31, 2011 the government 5 canylng amount of dep051ts was:
- § 505,209 and the bank balance ‘was $509,500. The bank balance was held by
two banks resulting in a concentiration of credit risk. Of the bank balance at year
“end, $ 332,952 was covered by federal depository insurance and $ 176,548 was -
~collateralized with securities held- by T_he pledgmg ﬁnanmal mstltutlons agents
in t_he govemment’s name _ ‘

Custodlal Credlt Rlsk- Investments

For an investment, thls is the risk that, in the event of the failure of the issuer or

‘counterparty, the government will not be - able ‘to recover the value of its

- investments or collateral securities that are in the possession of an out51de party
- State statutes requlre mvestments to be adequately seeured

* NOTE 3 - Defined Benefit Pension Plan o

Plan Descrlptlon - The City of Overbrook, Kansas partlmpates in the. Kansas '.
. Public Employees Retirement System (KPERS), and the Kansas Police and
“Firemen Retirement System (KPEF). Both are cost sharing multiple-employer

defined benefit pension plan as provided by K.5.A. 74-4901, et seq, KPERS and :
KP&F provide retirement benefits, life insurance, dlsablhty income benéfits,

-and death benefits. Kansas law establishes and amends benefit provisions.
~ KPERS and KP&F issue a pubhely available financial report that. includes
financial statements and requu‘ed supplementary information. That report may -

. be obtained by writing to XPERS (611 S. Kansas Topeka KS 66603) or by '
' calhngl -888-275- 2737



CITY OF OVERBROOK KANSAS

NOTES TO FINAN ClAL STATEMENTS

NOTE 3 Def ned Benef' t Penswn P]an ( contmued)

Fundmg Pollcy K S A 74 4919 estabhshes the I(PERS member—emp]oyee

‘contribution rate- at 4% of covered sa]ary K.S.A. 74-4975 establishes the - SR

' KP&F member contribution rate at 7% of covered salary. The employer collects
‘and remits member—employee contributions. -according to the  provisions -of .

" section 414(h) .of the: Internal Revenue Code. - State law provides that the

" employer contributions rate be determined annualIy based on the results of an

annual actuarial valuation. KPERS and KP&F are funded on an actuana]'

- reserve ba313 State law sets a limitation on annual mcreases in the contnbutlon

o rates for KPERS employers. The employer rate estabhshed by statute for 2011

.- " each participating employer. The City of Overbrook contnbunons to KP&F for .

NOTE 4

187, 74% The Clty of Overbrook, Kansas employer contrlbutlons to KPERS for = o
~ the years ended December 31, 2011, 2010 and 2009, were $6,735, $4,115, and =~ -

$3 479, respectively, equal to the statutory reqmred contributions for each- year. -
- The KP&F employer rate estabhshed for fiscal years beginning in 2011 is

14.57%. Employers partlc:lpatmg in KP&F also make contributions to amortize
the liability for past service costs, if any, which is determined separately for

~the years ending December 31, 2011, 2010, and 2009 were $9 749, $9 983 o
$7 761 respeetlvely, equal to the requn‘ed contnbutlons for eaeh year. . :

Rlsk Management

The C]ty is exposed to various nsks of loss related to hmrted torts theft of '

damage to and destruction of assets; errors and omissions and natural disasters =

- for which the City carries commercial insurance. There have been no significant-

N : reductions in coverage from the prior year and settlements have not exceeded ':Ij

NOTE 5-

coverage in the past three years TR -

Comphance w1th Kansas Statutes :

A v1o]at10n of KSA12 1608 requlrement to pubhsh the erty ﬁnanelal L

' statement for the year was noted for the penod under audrt

NOTE6 Compensated Absences SN

C1ty employees receive vacatlon and s1ck leave benefits. Vacatlons beneﬁts
accrue on a monthly basis and an annual carryover caps the number of days

' transferred from year to year. Upon termination, employees are compensated

~for any unused vacation leave. Sick leave accrues on a monthly basis up to a

" maximum. Upon termination, ‘employees are not compensated for any unused.

su:k leave. This arnount has not been reeorded in the ﬁnancra] statements dne to '
. its nmnatenal nature ' : : . :



| CiTY oF OVERBROOK, KANSAS- 3
'NOTES TO FINANCIAL STATEMENTS

NOTE 7— Capltal Prolects

_ At year—end capltal prcgect auﬂronzatlons w1th approved change orders _
: eompa.red W1th expendltures from mceptlon are as follows: :

Expendrtures . PI‘D_]BCt -
To date ™ . o Authonzahon S
"SewerLine - $ 1784563 L $1784563

N OTE 8- Interfund Transactlons .
Oper_aﬁ_ng transfere were as 'fellows:'

‘..Statrl'to.ry‘ |

| . ""Fr.om. '— To - - Authority | ‘Arnount'f.
- GeneralFund ~ PoolFund = K:S.A.79-2526 $ 30,000
~ General Fund . "'_"'_Water/Sewer el KSA.12-1,118 6,000

_Gener_al Fund | " :Equlpment Reserve Fund KSA12-1,117 - - 9.9%
General Fund -~ Water/Sewer Reserve - K.S.A. 121,117 6,036
~General Fund ~ Park/LakeFund ~  K.S.A. 792526 44,147

Water/Sewer Fund Waer Gramt ~  KSA.12-825d 16383
~ Water/Sewer Fund ~ Water/Sewer Reserve - KS.A 128254 8964
Water/Sewer Fund Sewer Grant L - KSA12-825d 74,004

NOTE 9 - Other Post Emplovment Benefits .

As prowded by K.5.A. 12 5040, the Iocal government. a]lows retu-ees to

parhmpate in the group health mnsurance plan. While each retiree pays the full

_amount of . the applicable premium, conceptnally, the Iocal government is

- subsidizing the retirees because each participant is charged a level of premium -

. rega:rdless of age. However the cost of ﬂI{S sub51dy has not been quanhﬁed in
these statements : : : . : g ‘ '

Under the Consolldated Ommbus Budget Reconcﬂra’non Act (COBR.A) the

. government makes health care available to eligible former employees and
eligible dependents. Certain ' requirements - are outlined by  the - federal -

government for this coverage. The premium is paid in full by the msured There "
18 1o eost to the government under t‘tns program R : :
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~ CITY OF OVERBROOK, KANSAS

* NOTES TO FINANCIAL STATEMENTS .

N OTE 10 - Subsequent Evenfs Reﬁew k

Subsequent events for management’s Teview have been evaluated through June
©4,2012. The date in the pnor sentence is the date the ﬁnancxal statements were '
- avmlable to be 1ssued S ‘
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. James M. Long, CPA

LI S _ Shareholder | . : e
901 Kentucky, Suite104 =~ . . - 7853129091 .
- Lawrence, KS 66044 o o . ... < Fax 785-312-9249 |
iim@jlongecpa.com = - ... . . . Cell785-7T66-7556
. City Council :
" City of Overbrook, Kansas-

‘Overbrook; Kansas 66524 .

INDEPEN'DENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER'

 FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS . N

- BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORN[ED ]N o
.ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS - o

We have audlted the ﬁnancral statements of the Clty of Overbrook Kansas as of and for
. theyear ended December 31,2011 and have issued our report thereon dated June 4, 2012.
- We conducted our audit in accordance with auditing standards generally accepted in the
- United States of America and the standards applicable to financial audits contained in .
Govemment Alld]tlIlF!. Standards 1ssued by the Comptroller General of the Umted States S

Intemal Control over anncml Reportmg

_ In plamlmg and performmg our aucht we con51dered the Clty of Overbrook’s mternal ,
' control over ﬁuanelal reportmg as a basis for designing our auditing procedures for the
 purpose of expressing our opinion on the financial statements but not for the purpose of . .
_expressing an opinion on the effectiveness of the c1ty s internal control over financial =
- reporting.” Accordingly, we do not express an ‘opinion on’ the effec‘oveness of the
* Orgamzatlon s internal contro] over ﬁnancla.l reporting. '

A deficiency in mtemal control exists when the design or operatlon ofa control does not '

allow management or employees in the normal course of performing their assigned

functions, to prevent or detect misstatements on a timely basis. A material weakness is a

deficiency, or combination of deficiencies, in internal control such that there is a
~reasonable possnblhty that a material misstatement of. the orgamzat:ons ﬁnanmal
.'statements wﬂl not be prevented or detected and corrected on a tlrnely basis.

A matena.l wealcness is a mgmﬁcant deﬁcxency, or combmatlon of significant -
* deficiencies, that results in more than a remote likelthood that a material misstatement of

- the ﬁnarlcml statements will not be prevented or. detected by the orgamzatlon s mtemal. -
control : : -



. City Council
'_ City of Overbrook, Kansas _

Our considerati()n of internal control over financial reporting was for the limited purpose .
described in the first paragraph of this section and would not necessarily 1dent1fy all
‘deficiencies in internal control that might be significant deficiencies or material
. weaknesses. We did not 1dent1fy any deficiencies in internal control over ﬁnancml
' reportmg that we c0n51der to be material Weaknesses as deﬁned above : '

: Comp_.'lianc't_a and Other Matters ..

 As part of obtaining reasonable assurance about whether the City of Overbrook’s
- financial statements are free of materjal misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with
those. prcmswns was not an obj ective of our audit, and accordingly, we do not express

. such an opinion. The results of our tests disclosed no instances of noncompliance or

' 'other matters that are requued to be reported under Government Audltmg Standard

~ This report 18 mtended solely for the mforrnatlon and use. of the andit comm1ttee
management, others within the organization, and federal awarding agencies and pass- .
- through entities and is not 1ntended to be and should not bc used by anyone other that

- these spec;ﬁed partles

,gﬁﬁ c/wm

Lor_lg CPA,PA

- A Professional Association

Certified Public Accountant

*June 4,2012






